‘Paramount Air to buy out Wadias in GoAir
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In a new twist to the ongoing airline
consolidation story, Chennai-based Para-
mount Airways said it wants to buy out
promoters Wadias in GoAir. Wadias, the
promoters of textile giant Bombay Dye-
ing, had reportedly offered 40% to 60%
stake in low-cost carrier GoAir to the pro-
moters of Paramount Airways. "A com-
plete buy-out will make the difference
rather than owning partially," sources
said. However, speaking toFE, Jeh Wadia,
managing director, GoAir said, “Neither
have officials of Paramount Airways ap-
proached me norhavelItalked to them on
these lines. We have been considering op-
tions of private placementand are in talks

withsomestrategicplayers.Inthenearfu-
ture,Idonotsee GoAir offering anystakes
to the airline whatsoever.” He ridiculed
rumoursabout GoAirdivesting40%equi-
ty in favour of the Chennai-headquar-
tered premiumservice carrier.
ParamountAirways, whichisplanning
to enter the western market in 2008, is
keen on acquiring an airline, especially
with a strong presence in western India,
Paramount Airways MD M Thiagarajan
said on Tuesday. Paramount is also plac-
ing orders for 40 Embraer - 175 extended
range aircraft at a list price of $2 billion.
The formal announcement for the pur-
chase order will be made in Brazil in July
this year. The acquisition would be fund-
edinternally, Thiagarajansaid.
Paramount Airways, which at present
claims to have the largest market share of

26%insouthernIndia, plansapan-Indian
presence by 2011 and would first spread
its wing to western India, then move to
north and east and last to the north-east.
Thiagarajan also said thathe waslooking
at over 3,000 flights a month exclusively
in western India once they emerge as the
marketleadersinwest, whichtheyplanto
achieve by 2009. The airline has about
1,600 flights within the southern region.

Spice Jet investor offers stake

In an interesting twist to the ongoing
talks between GoAir and Paramount Air-
ways, amajor investor of Spice Jet has of-
fered to sell stake to Paramount Airways.
The investor is said to be holding 10% to
12% in Spice Jet and informed the mer-
chant bankers of its intention to sell the
same, theindustrysourcessaidhere.



